Question #79 Response
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Investment Type Book Value Total Book Value Total Change   Change

Domestic Stock 2,545,223,294 19.0 2,605,001,434 20.2 (59,778,140) (2.3)

International Stocks 1,272,268,608 9.5 1,236,623,096 9.6 35,645,512 2.9

Fixed Income (Domestic and Int'l) 4,936,471,911 36.8 4,841,960,022 37.5 94,511,889 2.0

Cash Equivalents 2,655,073,514 19.8 2,403,128,784 18.6 251,944,730 10.5

Private Equity 927,348,728 6.9 894,511,029 6.9 32,837,699 3.7

Loans/Mortgages 151,868,933 1.1 171,401,409 1.3 (19,532,476) (11.4)

Real Estate 918,241,656 6.8 758,782,215 5.9

159,459,441

21.0

     Total 13,406,496,644 100.0 12,911,407,989 100.0 495,088,655 3.8

6/30/2013 % of 6/30/2012 % of $         % of  

Investment Type Fair Value Total Fair Value Total Change   Change

Domestic Stock 3,401,690,264 23.1        3,015,158,101  22.0 386,532,163 12.8

International Stocks 1,433,684,112 9.7        1,251,174,436  9.1 182,509,676 14.6

Fixed Income (Domestic and Int'l) 5,066,384,704 34.4        5,117,266,377  37.3 (50,881,673) (1.0)

Cash Equivalents 2,655,073,514 18.0 2,403,128,784 17.5

251,944,730

10.5

Private Equity 1,066,828,893 7.3 1,017,844,318 7.4

48,984,575

4.8

Loans/Mortgages 151,623,342 1.0 171,206,114 1.2 (19,582,772) (11.4)

Real Estate 935,283,555 6.4 728,977,672 5.3 206,305,883 28.3

     Total 14,710,568,384 100.0 13,704,755,802 100.0 1,005,812,582 7.3

Income Distributed 459,938,239 351,683,947 108,254,292 30.8

Total Fund Annual Change by Major Asset Type

At fiscal year-end 2013, the Board managed 88.9 percent of the Total Fund in seven investment pools.  All cash is initially deposited in STIP, which operates as a money market fund with a $1.00 share value.  Participants may invest and withdraw funds with 24 hours’ notice.  Depending upon the investment parameters of individual accounts, some or most of the account balances may be transferred from STIP to other investment pools, which include equity, fixed-income and alternative investments.  If accounts may be invested in longer-term investments but their investment parameters do not permit investment in the pools, they are invested in individual portfolios included in the All Other Funds.

Most state agency accounts authorized by law to retain interest earnings and all local government accounts are limited to STIP investments only.  State agency accounts that invest in other investment pools or individual investment portfolios may maintain a minimum STIP balance for liquidity.  Since the state’s trust funds cannot be invested in equities, they are invested in the Trust Funds Investment Pool (TFIP), or individual fixed-income portfolios.  Because there are no constitutional or legal restraints on the investment of state pension funds, they are invested in the Retirement Funds Bond Pool (RFBP), the Montana Real Estate Pool (MTRP), and the three equity pools – the Montana Domestic Equity Pool (MDEP), the Montana International Equity Pool (MTIP), and the Montana Private Equity Pool (MPEP).  During 2013, $459.9 million in investment income was distributed to the accounts.
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