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May 13, 2014
To All Interested Vendors:

The Department of Administration, State Procurement Bureau is considering a request from the Office of the Commissioner of Higher Education, Montana Family Education Savings Program (“MFESP”) to award a sole source contract to Upromise Investments, Inc. to serve as the MFESP program manager under the terms and conditions set forth in 15-62-203, MCA. The determination of this Sole Source contract is based on the following requirements:

1. Assumption that RFP process will not yield other interested parties due to lack of responses to previous RFP requests, the relatively small size of the MFESP’s total assets under management, compared with other state’s 529 plans, and the passage of tax parity in the last legislative session. 
2. Existing relationship with Vanguard Investments, which currently serves as the investment manager to the MFESP. This relationship will ensure that the investment plan remains the same, does not suffer any disruption, and is not subject to the costly fees that would be associated with a transfer.
3. Existing record keeper for the MFESP Investment Plan so there will be no need to transfer data related to the Investment Plan participants.
4. Existing relationship with Sallie Mae Bank which, contingent on MFESP’s relationship with Upromise, will offer a savings account product to serve as an alternative to the MFESP bank plan which is closing. 
5. The contract may be up to 7 years in length with a value of approximately $500,000 to $600,000 annually which is calculated based on the total assets under management.
The State Procurement Bureau will accept written comments from potential vendors who believe they have the ability to provide these services.  This is not a request for competitive proposals.  Any vendor who is interested in providing these services to the State of Montana is invited to provide a detailed description of their company, experiences and available services.  Written comments must be received by 12:00 p.m. local time, May 21, 2014.  Responses to this notice must be addressed to: 






Jodi Gollehon
State Procurement Bureau

125 N. Roberts Street

Mitchell Building, Room 165

Helena, MT 59620-0135

jgollehon@mt.gov
(406) 444-7210
A determination by the State not to compete this proposed contract based upon responses to this notice is solely within the discretion of the State.  If evidence presented reveals that more than one source is available to perform the contract, the State may issue a competitive solicitation.  If no evidence is presented in the timeframe specified, the State may proceed to award a contract to Upromise Investments, Inc.
Thank you for your interest.



